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Climate Change Commission content requests ٫ 
December 2021 

xƤȒȸǣ IƏȸȅ !Əɀƺ ³ɎɖƳǣƺɀ 
He Waka Eke Noa conducted 15 farm case studies to show the financial impacts of the agricultural 
greenhouse gas levy on a range of different farm systems. Included in this study were 8 Māori
agribusinesses, 5 of which were dairy farms and 3 sheep and beef farms. The data used for each 
study is based on a real farm.  

The other farms in the study were 3 dairy farms from a range of different locations, 3 sheep and beef 
farms showing a range of farm types, 1 deer and 1 mixed cropping farm. These are not real farms 
but are instead models constructed in Farmax based on the B+LNZ Economic Service data for the 
sheep and beef farms and Dairy Statistics for the dairy farms. They are designed to represent the 
average farm for that farm type. The exception is the mixed cropping farm, which, due to 
complications modelling crop production, is a real farm.  

Analysis of these farms explores the potential for emissions reductions for each case study through 
on-farm efficiency gains; the analysis does not apply current mitigations such as land use change or 
future mitigations. Each case study has been used to show the on-farm impacts of the pricing 
systems options proposed by He Waka Eke Noa, including the Farm-level system and the Processor-
Level Hybrid, alongside the Processor-level NZ ETS ‘backstop’ option. A range of free allocation rates
and rebates were applied. The Māori farm case studies were exposed to the same range of prices as
all other farm case studies to enable direct comparison of impacts.  

Document 2
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The case study modelling also considered the impacts of rewards for sequestration placed in the He 
Waka Eke Noa system. Vegetation categories modelled were pre-1990 regenerating native and 
riparian. Exotic vegetation was excluded from this modelling as it was assumed to be too old.  

The case study modelling will be publicly available from 31 January. We can share it with you once it 
is in its final form.  
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Emissions Pricing Options Shortlist ٫ working papers 
At the December 2020 Steering Group meeting, the On-Farm Emissions Pricing workstream (now 
known as the Pricing Working Group) presented a shortlist of options for how to approach a pricing 
system to meet the objectives of He Waka Eke Noa. Five options were proposed: Split-gas levy; 
Baseline and credit levy; Single market cap and trade scheme; Split market cap and trade scheme; 
and Good Management Practises (GMP) based levy. A multicriteria analysis narrowed this list down 
to 3 options to take forward to the detailed design stage: Split-gas levy; Baseline and credit levy; and 
GMP-based levy. 

Appendices 5 and 6 (below) show the thinking that informed the recommendations made in this 
Steering Group paper. Please note that these are draft working documents.  

 

Out of Scope

Rele
as

ed
 un

de
r th

e O
ffic

ial
 In

for
mati

on
 Act 

19
82




